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Now to answer the question, is America’s influence in the world 
declining, foreshadowing the end of Pax Americana.  

First we’ll look at America’s economic influence in the world, where 
we’ve been the dominant economic force since the second world 
war.  
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This map shows who is each country's prime supplier of imports.  

Historically the USA has been a major supplier of manufactured goods 
to the world which, combined with a large domestic market, has driven 
the American economic engine.  

However today most of the world imports more from other nations, 
primarily China, than from the US.  This economic dependence can 
reduce America’s influence in the world.  

Note however that US goods have a much higher ‘complexity’ than 
Chinese goods, with the US still the world’s major supplier of advanced 
technology and weapons.  
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World trade has rapidly grown over the last 2 decades, with the USA 
the #1 importer and #2 exporter (after China).  

Our trade deficit has also grown significantly over this time, from a 
surplus in 1975.  This is often cited as a major problem for our economy.  
However there are some mitigating factors:
- Inexpensive imports hold down inflation
- Foreign lenders have continued to lend the US money.  This is a good 

thing!
- Current economic measures don’t take into account added value –

e.g. iPhone has little value added in China
- As a % of GDP, things aren’t quite so dire as they look
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Note rapid growth of US GDP, far ahead of others
Also note Japan stalled since mid-90s
Surge of China this century
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While USA is #20 in per-capita GDP, it is the top ‘large’ country by far, 
others are mainly tax havens

Per-capita GDP is more than three times that of China
Top countries are all democracies

In spite of much smaller population, USA has higher GDP than China & 
India (and than EU)

Average income highest in small countries, USA 7 times higher than 
China
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USA already outspends other nations by far

Some nations spend much higher % of GDP, e.g. Saudi Arabia
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In 19th century the UK pound was the world’s default currency, but 
today is the US$.  

While Euro does play a role in stabilizing foreign exchange, US$ still the 
strongest player by far.

This gives the US government ability to borrow money at very low rates, 
and keeps the US$ higher than it would otherwise be.

Nations buying US$ have an interest in keeping the US economy vibrant
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What are some of the key pressures on USA as world leader?
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USA has rising income disparity, with growth of wages at the top 
contrasting with stagnant wages at bottom 50%

Also note even China has a large income disparity
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A number of democracies are faced with pressure from groups that 
feel disenfranchised by the ‘ruling elite’

Many right-wing populist movements blame immigrants for the woes of 
the masses

Putting pressure on EU, global trade, immigration
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Significantly rising numbers of migrants, many internally displaced

Causes:
- War & unrest
- Famine, some climate related
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Surge in asylum seekers in the last ten years
Mainly from war-torn area: Syria, Kosovo, Afghanistan,…

In addition economic migration within EU causing pressures inside EU 
countries – e.g. Brexit
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US has had a large increase in immigration from Latin America and 
Asia, replacing the Europeans of 100 years ago

We have around the same % of immigrants as we did 100 years ago
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